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DISCLAIMER

The valuation exercise to estimate the fair market value of the Equity shares of entity DRONE DESTINATION LIMITED
(hereinafter may be referred to as “the Company” or “DDL” or “the Client”) to be used for the purpose of issue of share
warrants and equity shares on preferential basis, is being undertaken by Rakesh Tayal at the request of the Company.
My report is subject to the scope and limitations detailed hereinafter. As such, the report is to be read in totality and not
in parts.

The report has been based on the information provided by the Company and from other sources believed to be reliable.

While the information contained herein is believed to be accurate, no representation or warranty expressed or implied is
or will be made and no responsibility or liability will be accepted by me as to, or in relation to the accuracy or adequacy
of information contained in this report. The opinions and recommendations in this report are provided in good faith.

The Company accepts full responsibility for all the data and information pertaining to the valuation report and confirms
that no material information that is vital for arriving at a decision for valuation has been suppressed or misstated while
providing data / information to me.

This report has been prepared for with a limited purpose / scope, as identified / stated in the report and will be confidential
and for use only to whom itis issued. It must not be copied, disclosed or circulated in any correspondence of discussions
with any person, except to whom it is issued and to those who are involved in the transaction and for various approvals
for this transaction.

The information contained herein, and my report, is absolutely confidential. It is intended only for the purposes
mentioned above. | am not responsible or monetarily liable to any person / party or for any decision of such person or
party based on this report. Any person / party intending to invest in the Company shall do so after seeking their own
professional advice and after carrying out their own due diligence procedure to ensure that theyare maklng an informed
decision. Itis hereby notified that any reproduction, copying or otherwise quoting of this report ot‘(rtypan thereof can be
done only with my prior permission in writing. e |
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COVERING LETTER

To 24" May 2024
Board of Directors

Drone Destination Limited

Office No. 005B & 006, Ground Floor,

NSIC-MDBP Building, Okhla Industrial Estate,

New Delhi, India, 110020

Re: Fair Valuation of Equity Shares of Drone Destination Limited for the purpose of issue of share warrants and equity
shares on preferential basis.

Dear Sir,

I'have been engaged to estimate the fair market value of the Equity shares of entity DRONE DESTINATION LIMITED as of
15" April 2024 for the purpose of issue of share warrants and equity shares on preferential basis.

I'have also been informed that this valuation is required for the purpose of determining the fair market price of its equity
shares for the issue of share warrants and equity shares to be issued by the Company.

As per the basic understanding made to me, DRONE DESTINATION LIMITED currently operates eight “Drone Hubs” at
Gurugram, Dharamshala, Chandigarh, Gwalior, Anmedabad, Bangalore, Coimbatore, and Madurai and plans to open 150
Drone Hubs, over the next three years. These drone hubs shall offer drones on rent along with certified pilots, drone
enterprise solutions, repair and maintenance support and specialized training.

At the Client’s request, rather than preparing as self-contained comprehensive report, | have provided a restricted use
limited appraisal report, which is advisory in nature and intended to be used for valuation of equity shares for the purpose
of issue of share warrants and equity shares. My valuation is limited to the methodology contained in this report.

Please refer to the statement of limiting conditions contained in the report. For the purpose of valuation of equity shares
for issue of share warrants and equity shares, fair market value is defined as the expected price at which the subject
business would change hands between a willing buyer and a willing seller, neither being under a compulsion to conclude
the transaction and both having full knowledge of all the relevant facts.

I'have appraised a fully marketable, controlling ownership interest in the assets of the subject business. The appraisal
was performed under the premise of value in continued use as a going concern business enterprise.

The valuation is subject to the information provided to me as well as the assumptions and financial data which appear in
the report.

This cover letter is intended to provide you with an overview of the purpose and scope of my analysis and my conclusions.
Please refer to the attached report for a discussion and presentation of the analysis performed in connection with this
engagement.

The Management of the Company requires a report on valuation of equity shares for the purpose of issuing share warrants
and equity shares carried out by a Registered Valuer in accordance with the accepted valuation standards. The report is
required for necessary regulatory compliances.

This report does not constitute offer or invitation to any section of the public to subscribe for or purChagqaﬁy secumles
in or assets or liabilities of the Company. ; HI)
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The reference date of valuation is 15" April 2024. | have no obligation to update this report or revise this valuation
because of events or transactions occurring subsequent to the date of this report.

Further, as informed by the management of the DDL, a query/observation is raised by the NSE with respect to the
valuation not being carried out using the Income Approach and Cost Approach. Hence, in terms of the same, the
management of the DDL has provided me the relevant information to arrive at the valuation using the Income Approach
and Cost Approach and further requested to issue the revised valuation report capturing the said approaches.

Based on my assessment and in terms of Sub- Regulation 1 of Regulation 164 of the Securities and Exchange Board of
India (Issue of Capital and Disclosure Requirements) Regulations, 2018 (“SEBI ICDR Regulations”), as amended from

time to time, the Floor Price of the Equity Share of the Company having Face Value of Rs. 10.00 each has been arrived at
Rs. 177.17 per share.

I thankfully acknowledge the support extended by the Management team while carrying out the said valuation exercise.
In case you have any queries with respect to any content of the report, please feel free to communicate to me, I shall be
glad to address the same with utmost priority.

Sincerely Yours,

Rakesh Tayal ;705207
IBBI Registered Valuer=SFA
Regn. Number: IBBI/RV/06/2022/14770

UDIN: Y094 o O RKH HY( 1088

Place: Delhi
Date: 24" May 2024
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VALUATION ANALYSIS

I refer to my engagement letter with Drone Destination Limited (the “Company” or “DDL” or “the Client”) dated
17" May 2024, confirming my appointment as independent valuer of the DDL to estimate the fair market value of
the Equity shares for the purpose of issue of share warrants and equity shares as per the requirements of
provisions of the Companies Act, 2013 read with rules framed thereunder. In the following paragraphs, | have
summarized my valuation analysis of the equity shares of the Company as informed by the management and
detailed herein, together with the description of the methodologies used and limitation on my scope of work.

I. CONTEXT & PURPOSE OF VALUATION

Based on discussion with management and information made available to me, | understand that the Company is
evaluating the issue of share warrants and equity shares on a preferential basis.

The purpose of this appraisal is solely to provide an independent valuation opinion in order to assist the company
in calculating the fair value of equity shares for the purpose of issuance of share warrants and equity shares and
also in filing necessary documents in accordance with the SEBI (ICDR) Regulations 2018 and with Registrar of
Companies. As such this appraisal report is intended for use by the Company only for the aforesaid purposes.

In the context of the Proposed Transaction, the Board of Directors of the Company requires my assistance in
determining the fair value of the Equity Shares of the Company for the purpose of preferential issue of shares.

Il. IDENTITY OF THE VALUER AND OTHER EXPERTS INVOLVED IN THE VALUATION

Valuation is carried out by me, i.e. Rakesh Tayal, Registered valuer under class securities of Financial Assets vide
Registration No. IBBI/RV/06/2022/14770. | have 23 years of professional experience in M&A Advisory and business
valuation. | have undertaken valuation of large Indian corporates, Multinational company and startup’s regulatory,
transaction and accounting purposes. | am qualified as a Chartered accountant in 2001 and have been practicing
since the year 2020. There were no other experts involved in the carrying out process of valuation of equity shares. |
am allowed to carry out the same valuation as per IBBI Regulations and Companies Act, 2013 read along with its rules.

DECLARATION OF INDEPENDENCE OF VALUER AND FINANCIAL INTEREST

Iam an independentvaluer and am not affiliated to the Company being valued in any manner whatsoever. | don’t have
a present or prospective interest in the Company being valued and | have no personal or financial interest in the
Company. | hereby declare that | am independent to the subject Company for valuation and have not been under any
direct or indirect influence, which may affect the valuation exercise. | also confirm that this engagement shall be in
compliance with the model code of conduct issued by IBBI vide Valuation Rules.

My fees for this valuation are based upon my normal billing rates, and not contingent upon the results or the value of
the business orin any other manner.

IV. CONDITIONS & MAJOR ASSUMPTIONS

Conditions
This report is subject to scope limitations detailed later in the report and to be read in totallty and not in parts in
conjunction with the relevant documents referred to herein and in the context of the purpose for chit is made.

The Company has already been undertaken the due diligence related to the provisions of Compaﬁ ACt, 2013 and
SEBI regulations and finalise the scope of the valuation.

© 2023 Rakesh Tayal (Registered Valuer-SFA) All Right Reserved 6
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The information about the Company presented in this report is included solely for the purpose to arrive at value
conclusion presented in this report and it should not be used by anyone to obtain credit or for any other unintended
purpose. Because of the limited purpose as mentioned in the report, it may be incomplete and may contain
departures from generally accepted accounting principles prevailing in the country. | have not audited, reviewed or
compiled the financial statements and express no assurance on them.

Readers of this report should be aware that a business valuation is based on future earnings potential that may or
may not be materialized. Any financial projection e.g., projected balance sheet, projected profit & loss account,
projected cash flow statements, if any, as presented in this report are included solely to assist in the development
of the value conclusion. The actual results may vary from the projections given, and the variations may be material,
which may change the overall value.

This report is only to be used in its entirety, and for the purpose stated in the report. No third party should rely on the
information or data contained in this report without the advice of their lawyer, attorney or accountant.

I'have no responsibility to modify this report for events and circumstances occurring subsequent to the date of this
report.

I have, however, used conceptually sound and generally accepted methods, principles and procedures of valuation
in determining the value estimate included in this report. The valuation analyst, by reason of performing this
valuation and preparing this report, is not required to give expert testimony nor to be in attendance in court or at any
government hearing with reference to the matters contained herein, unless prior arrangements have been made
with the analyst regarding such additional engagement.

Assumptions
The opinion of value given in this report is based on information provided by the management of the Company and
other sources listed in the report. This information is assumed to be accurate and complete.

The valuation report is based on the premise of 'Going Concern value.' Going concern value is the value of a business
enterprise that is expected to continue to operate in the future.

The valuation will fluctuate with changes in the prevailing market conditions, the conditions prospects, financial and
otherwise, of the Companies, and other factors which influence the valuation of Companies and its assets.

I'have relied upon the representations contained in the public and other documents in my possession and any other
assets or liabilities except as specifically stated to the contrary in this report. | have not attempted to confirm
whether all assets of the business are free and clear of liens and encumbrances, or that the owner has good title to
all the assets.

I'have also assumed that the business will be operated prudently and that there are no unforeseen adverse changes
in the economic conditions affecting the business, the market, or the industry. This report presumes that the
management of the Company will maintain the character and integrity of the Company.

I'have been informed by the management that there are no significant lawsuits or any other undisclosed contingent
liabilities which may potentially affect the business, except as may be disclosed elsewhere in this report. | have
assumed that no costs or expenses will be incurred in connection with such liabilities, exceptas.explicitly stated in
this report. (A
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V. COMPANY BACKGROUND / OTHER INFORMATION

DRONE DESTINATION LIMITED is India based Public Limited Company. It was incorporated on 10" May 2019. Its
Authorized Share Capital is Rs. 26,00,00,000 and its paid-up capitalis Rs. 24,29,99,980/- as on 15" April 2024. The
Company has a single class of shares, namely Equity shares having face value of Rs. 10/- each. The shares of the
Company are listed on Emerge platform of National Stock Exchange since 21 July 2023.

The Company operates eight “Drone Hubs” at Gurugram, Dharamshala, Chandigarh, Gwalior, Ahmedabad,
Bangalore, Coimbatore, and Madurai and plans to open 150 Drone Hubs, over the next three years. These drone
hubs shall offer drones on rent along with certified pilots, drone enterprise solutions, repair and maintenance
support and specialised training. Drone Destination’s flagship manufacturing and training headquarters is at a 07-
acre sprawling complex in Manesar, Gurugram.

Corporate Information

CIN L60200DL2019PLC349951
Company Name Drone Destination Limited
ROC Code ROC Delhi
Registration Number 349951
Company Category Company Limited by Shares
Company Sub-Category Non-govt Company
Whether listed or not Listed
Class of Company Public
Authorised Capital (Rs) 26,00,00,000
Paid up Capital (Rs) 24,29,99,980
Date of Incorporation 10/05/2019
. Office No. 005B & 006, Ground Floor, NSIC- MDBP Building, Okhla
Registered Address . ] J .
Industrial Estate, New Delhi, Delhi, India, 110020
Company Status (for e-filing) Active

List of Directors and Key Managerial Personnel as on 15" April 2024:

S. No. Name of Director/KMP DIN No./PAN Designation
1 Chirag Sharma 05271919 Managing Director
2 Shashi Bala 01547327 Executive Director
3 Raminder Kumar Verma 10064817 Non-Independent Director
4 Rajiv Ahuja 02297731 Independent Director
5 Satendra Singh 07618098 Independent Director
6 Shekhar BOHPS5173L Chief Financial Officer
7 Ayushi Gupta AXFPG6319) Company Secretary

Shareholding Pattern of Equity Shares of Drone Destination Limited
Based on records made available to me of the position as on 31 March 2024

S. No. Name of Shareholders No. of Shares Face Total Amount % of Holdings
Value
1 Promoters 1,48,96,500 10 14,89,65,000 61.3
2 Public Holdings 94,03,498 10 9,40,34,980- - 38.7
Grand Total 2,42,99,998 10 24,29,99,980 _ e 100.0
VA Y
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Note: Source of above details is MCA master data and Management Representation Letter.

VI. TERMS OF ISSUE OF SHARE WARRANTS

S.No.

Particulars

Details of securities

Type of Securities proposed to
be issued (viz. equity Shares,
convertibles, etc.)

Fully Convertible Equity Warrants (convertible into equal no.
of equity shares).

Type of Issuance (further
public offering, rights issue,
depository receipts
(ADR/GDR), qualified
institutions placement,
preferential allotment etc.)

Preferential Issue on Private Placement basis to the
person(s) belonging to Promoters /Promoter Group / Non-
Promoter Category

Total Number of Securities
proposed to be issued or the
total amount for which the
securities will be issued

Upto maximum of 22,00,000 (Twenty Two Lakhs Only)
Warrants, on preferential basis at an exercise price as may
be determined as per the SEBI (ICDR) Regulations, 2018, to
the persons belonging to Promoter/Promoter Group/Non-
Promoter Category

In ease of Preferential Issue, the listed e

ntity shall disclose the following:

4

Name of the Investors

As per list given in the below table.

5

In case of Convertibles-
Intimation on conversion of
securities or on lapse the
tenure of the instrument

a. The Equity Shares to be so allotted on exercise of the
Warrants shall be in dematerialised form and shall be
subject to the provisions of the Memorandum and
Articles of Association of the Company and shall rank
pari-passu in all respects including dividend, with the
existing Equity Shares of the Company. The Warrants
may be exercised into Equity Shares as aforesaid by the
Warrant holder(s) at any time before the expiry of 18
months from the date of allotment of the Warrants.

b. AWarrant subscription price equivalent to 25% (i.e., the
upfront amount) of the issue price will be payable at the
time of subscription to the Warrants, as prescribed by
Regulation 169 of the SEBI ICDR Regulations, which will
be kept by the Company to be adjusted and
appropriated against the issue price of the Equity
Shares. A Warrant exercise price equivalent to the 75%
of the issue price of the Equity Shares shall be payable
by the Warrant holder(s) at the time of exercising the
Warrants.

c. The pre-preferential shareholding of the Proposed Equity
Allottees (if any) and Equity Shares to be allotted to the
Proposed Equity Allottees shall be under lock- in for
such period as may be prescribed under Chapter VIl of
the SEBI ICDR Regulations.

d. The issue of the Warrants as well as Equity Shares
arising from the exercise of the Warrants shall be
governed by the regulations and guidelines issued by
SEBI or any other statutory authority as the case may.be ' |-
or any modifications thereof. / O

e. The respective Warrant Holders shall make payme’htv'oft’f;
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S.No. Particulars Details of securities
Warrant Subscription Price and Warrant Exercise Price
from their own bank account into the designated bank
account of the Company and in the case of joint holders,
shall be received from the bank account of the person
whose name appears first in the application.

f. Inthe event the Warrant holder(s) does not exercise the
Warrants within 18 months from the date of allotment,
the Warrants shall lapse and the amount paid shall
stand forfeited by the Company.

g. The Warrants and the Equity Shares allotted pursuant to
exercise of such warrants shall be subject to a lock-in for
such period as specified under Chapter V of SEBI ICDR
Regulations.

h. The Warrants by itself, until exercised and converted into
Equity Shares, shall not give to the Warrant Holders
thereof any rights with respect to that of an Equity
shareholder of the Company.

List of allottees:

S.No. Name of Allottee No. of Warrants Promoter/Non-
proposed to be Promoter
issued

1 Shashi Bala 9,60,000 | Promoter

2 Chirag Sharma 1,40,000 | Promoter

3 Founders Collective Fund 2,50,000 | Non-Promoter
4 Mohit Agarwal 2,50,000 | Non-Promoter
5 Ashish Singhania 1,25,000 | Non-Promoter
6 Prabhudas Liladhar Advisory Services 1,50,000 | Non-Promoter

Private Limited
7 Vivek Singahnia 1,00,000 | Non-Promoter
8 LRSD Securities Private Limited 75,000 | Non-Promoter
9 Amit Bhartia 50,000 | Non-Promoter
10 Vineet Arora 25,000 | Non-Promoter
11 D&M Finvisors Private Limited 20,000 | Non-Promoter
12 Vineet Jain 20,000 | Non-Promoter
13 Vinita Guglani 20,000 | Non-Promoter
14 Himanshu Kumar 15,000 | Non-Promoter
Total 22,00,000

Vil. ABOUTTHE ASSIGNMENT

I'have been appointed by the management of Drone Destination Limited to estimate the fair market value of
the equity shares (for use in further issue of share warrants and equity shares,vohjréfeféntial basis) as of 15"
April 2024. IT /oo \ 7
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For the purposes of my valuation, | have not carried out a due diligence exercise or any other validation
procedures.

The purpose of this appraisalis solely to provide an independent valuation opinion. In order to assist the Company
in calculating the fair value of equity shares for the Issue of share warrants and equity shares and also in filing
necessary documents in accordance with the Registrar of Companies. As such this appraisal report is intended
for use by the Company only for the aforesaid purposes.

VIil. VALUATION BASE

As per the Indian Valuation Standards 102 - Valuation Bases, of Indian Valuation Standards 2018 issued by The
Institute of Chartered Accountants of India, Valuation Base means the indication of the type of value being used in
an engagement. Different valuation bases may lead to different conclusions of value. Therefore, it is important to
identify the bases of value pertinent to the engagement.

For the purpose of arriving at the value of the equity shares in the instant case, the valuation base is considered as
'Fair Value'. Fair Value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the valuation date. Fair value reflects characteristics of an asset which
are available to market participants in general and do not consider advantages/ disadvantages which are
available/applicable only to participants.

IX. VALUATION PREMISE

Indian Valuation Standards 102 also defines the premise of value which refers to the conditions and
circumstances how an asset is deployed. In a given set of circumstances, one or more premise of value may be
adopted. The IVS provides a list of common premises of value. These are Highest and best use, going concern
value, as is where is value, orderly liquidation and forced transaction. The premises of valuation for our analysis is
going concern value as there is neither a planned or contemplated discontinuance of any liquidation of Company.

X. VALUATION DATE

The Analysis of the Value of Equity shares of the Company has been carried out as on 15" April2024. Relevant date
for the purpose of issue of share warrants and equity shares on preferential basis is considered as 15 April 2024.

XI. SOURCES OF INFORMATION

I have gone through the following information made available to me by the Company for the purposes of
this report:

a. The analysis is based on trading prices and volumes as available in the public domain specifically the
sources of information include.

e Historical data of trading price (Open, High, Low and Close) and volume (VWAP) traded from NSE
archives for the period 4" December 2023 to 12 April 2024 completing 90 trading days of the
stock on National Stock Exchange.

b. Articles of Association and Memorandum of Association of the Company.
c. Audited Financial Statements for the years ended 31% March 2024, 315t March 2023 & 315t March 2022.

© 2023 Rakesh Tayal (Registered Valuer-SFA) All Right Reserved 11
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d. Details of the promoters, the business, present and future activities and present shareholding
pattern and other relevant details

e. Information /explanation obtained from the employees / management of the company.

f.  Myreportis subject to the scope limitations detailed hereinafter. As such the report is to be read in
totality, and not in parts, in conjunction with the relevant documents referred to in this report.

All financial values incorporated in this report are in INR (Indian Rupees)

Further, we have also been informed by the Company that:

1. The Equity shares of the Company are listed on the Emerge platform of National Stock Exchange.

2. The equity shares are frequently traded on National Stock Exchange and meet the definition of
frequently traded shares as per security and exchange board of India (Issue of capital and disclosure
requirements) Regulations, 2018 as amended.

3. The Company has held extraordinary general meeting of members on 15" May 2024 to approve the
proposed preferential issue and hence, the relevant date is 15" April 2024.

4. The presentissue of equity shares shall not result in a change in control of the Company and will not
result in an allotment of more than five per cent. of the post issue fully diluted share capital of the
Company, to an allottee or to allottees acting in concert.

VALUATION METHODOLGY AND APPROACH

Valuation Methodology

The objective of the valuation process is to make a reasonable judgment of the valuation of “Fair Value” of the
equity shares of the Company for the purpose of issuance of further Equity Shares.

The standard of value used in the Analysis is "Fair Value", which is often defined as the price, in terms of cash
or equivalent, that a buyer could reasonably be expected to pay, and a seller could reasonably be expected to
accept, if the business were exposed for sale on the open market for a reasonable period of time, with both
buyer and seller being In possession of the pertinent facts and neither being under any compulsion to act.

‘Valuation of a business is not an exact science and ultimately depends upon what it is worth to a serious
investor or buyer who may be prepared to pay a substantial goodwill. This exercise may be carried out using
various methodologies, the relative emphasis of each often varying with:

e whetherthe entity is listed on a stock exchange

e industry to which the Company belongs.
past track record of the business and the ease with which the growth rate in cash flows to perpetuity
can be estimated.

e Extenttowhich industry and comparable Company information is available.

No one business valuation approach or method is definitive. Hence, it is common practice to use a number of
business valuation methods under each approach.

The business value then is determined by reconciling the results obtained from the selected methods.

Typically, a weight is assigned to the result of each business valuation method. Fmally,Ihe sum of the weighted
results is used to determine the value of the subject business. Ak g
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The application of any particular method of valuation depends on the purpose for which the valuation is done.
Although different values may exist for different purposes, it cannot be too strongly emphasized that a valuer
can only arrive at one value for one purpose.

In this case, the Company being a listed Company, we have considered valuation regulations applicable to
preferential issue of Share Warrants and Equity Shares as defined in Securities and Exchange Board of India
(Issue of Capital & Disclosure) Regulations, 2018, the requirements of the Articles of Association of the
Company and the provisions of the Companies (Share Capital and Debentures) Rules, 2014 (as amended from
time to time).

SEBI Regulations for requirement of Valuation:

SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS)
REGULATIONS, 2018, AS AMENDED FROM TIME TO TIME

The relevant Regulations under SEBI (ICDR) are reproduced as under:
Regulation 164(1)- Pricing of frequently traded shares

If the equity shares of the issuer have been listed on a recognised stock exchange for a period of 90 trading
days or more as on the relevant date, the price of the equity shares to be allotted pursuant to the preferential
issue shall be not less than higher of the following:

a. the 90 trading days volume weighted average price of the related equity shares quoted on the recognised
stock exchange preceding the relevant date; or

b. the 10 trading days volume weighted average prices of the related equity shares quoted on a recognised
stock exchange preceding the relevant date.

Provided that if the Articles of Association of the issuer provide for a method of determination which results in a
floor price higher than that determined under these regulations, then the same shall be considered as the floor
price for equity shares to be allotted pursuant to the preferentialissue.

Regulation 161: "relevant date” means: a) in case of preferential issue of equity shares, the date thirty days
prior to the date on which the meeting of shareholders is held to consider the proposed preferential issue:

Explanation: Where the relevant date falls on a weekend or a holiday, the day preceding the weekend, or the
holiday will be reckoned to be the relevant date.

Our choice of methodology and valuation has been arrived using usual and conventional methodologies
adopted for purposes of a similar nature and our reasonable judgment, in an independent and bona fide
manner based on our previous experience of assignments of similar nature.

Valuation Approach , n
The various valuation approaches which are adapted to compute the fair market val‘ué-Cf‘Eqmt‘y Shares to be
issued are: - e [ \ ]

® Income Approach

®  Market Approach

®  AssetValue Approach
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INCOME APPROACH

The Income Approach to business valuation uses the economic principle of expectation to determine the value of
a business. To do so, one estimates the future returns the business owners can expect to receive from the subject
business. These returns are then matched against the risk associated with receiving them fully and on time.

The returns are estimated as either a single value or a stream of income expected to be received by the business
owners in the future. The risk is then quantified by means of the so-called capitalization or discount rates.

The methods which rely upon a single measure of business earnings are referred to as direct capitalization
methods. Those methods that utilize a stream of income are known as the discounting methods. The discounting
methods account for the time value of money directly and determine the value of the business enterprise as the
present value of the projected income stream.

The methods under the Income Approach include:

@ Discounted cash flow method for 5-6 year’s projections
@ Multiple of discretionary earnings method

® Profit earnings capacity value method.

*** (Profit Earnings Capacity Value Method is being adopted under the Income Approach for the purpose of
valuation) ***

MARKET APPROACH

Market approach is a valuation approach that uses prices and other relevant Information generated by market
transactions involving identical or comparable (i.e., similar) assets, liabilities or a group of assets and liabilities,
such as a business.

The market price of an equity shares as quoted on a stock exchange is normally considered as the value of the
equity shares of that company where such quotations are arising from the shares being regularly and freely traded
in, subject to the element of speculative support that may be inbuilt in the value of the shares. But there could be
situations where the value of the shares quoted on the stock market would not be regarded as a proper index of
the fair value of the share, especially where the market values are fluctuating in a volatile capital market. Further,
in the case of an amalgamation, where there is a question of evaluating the shares of one company against those
of another, the volume of transactions and the number of shares avaitable for trading on the stock exchange over
a reasonable period would have to be of a comparable standard.

The following valuation methods are commonly used under the market approach:

a) Market Price Method;
b) Comparable Companies Multiple (CCM) Method; and
c) Comparable Transaction Multiple (CTM) Method;

Market Price Method

Under this method a valuer shall consider the traded price observed over a reasonable period while valuing assets
which are traded in the active market. A valuer shall also consider the market where the trading volume of asset is
the highest when such asset is traded in more than one active market. A valuer shall also consider the market
where the trading volume of asset is the highest when such asset s traded in more than 6ie active rarket.
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The Equity Shares of Company are listed on NSE Limited (NSE) for a period of more than 90 trading days as on the

relevant date i.e. 151 April 2024 and are frequently traded in accordance with SEBI ICDR Regulations. Accordingly,

we have considered the valuation methodology.

In case of "frequently traded shares” pricing of the Shares are as prescribed under (Regulation 164(1) of the SEBI
ICDR Regulations,2018

*** (Bejing the company is listed on NSE exchange and shares are frequently traded as defined in Regulation
164(5) of SEBI (ICDR) Regulations 2018, market price method is adopted for the valuation in the instant case)

* %%

COSTAPPROACH

Cost approach is a valuation approach that reflects the amount that would be required currently to replace the
service capacity of an asset (often referred to as current replacement cost).

In certain situations, the historical cost of the asset may be considered by the valuer where it has been
prescribed by the applicable regulations/law/guidelines or is appropriate considering the nature of the asset.

Net Asset Value Method

The asset-based valuation technique is based on the value of the underlying net assets of the business, either
on a book value basis or realizable value basis or replacement cost basis. This valuation approach may be used
in cases where the assets base dominates the earnings capability.

The difference between the value of all assets and the value of all liabilities is the value of the company. The
adjusted NAV encompasses valuation of all the company's assets, tangible and intangible, whether they are
presently recorded on the balance sheet. The value of shares can be ascertained by dividing the value of net
assets by the number of shares.

The netassetvalue ignores the future return the assets can produce and is calculated using historical accounting
data that does not reflect how much the business is worth to someone who may buy or invest in the business as
a going concern.

*** (Net Assets Value Method is being adopted under the Cost Approach for the purpose of valuation in the
instant case.) ***

VALUATION FRAMEWORK AND OPINION

This analysis is undertaken to compute the fair value of the Company as on the valuation date using the
accepted valuation methods.

Broad framework used while arriving at the value of the Company is as follows:

I have carried out the pricing of shares as per the Indian Valuation Standards and taking into consideration
the Regulation 164(1) of SEBI (ICDR) Regulations 2018.

A. Price determined as per weights assigned to the prices arrived from the dlﬁereVpp{oaches as
prescribed in Indian Valuation Standard-102. \” )
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Fair Value per Equity Share:

Value per Weighted
MEans: WEIEE equity share Product
Market Approach (As per Annexure-A and B) 4.00 177.17 708.68
Cost Approach (As per Annexure-C) 1.00 25.23 25.23
Income Approach (As per Annexure-D) 1.00 11.26 11.26
Fair Value per Equity Share (Weighted Average) (Rs./share) 124.20

Weights are allocated based on their significance, with the Market Approach receiving the highest weight.
This is because it accurately determines the value of frequently traded and listed companies. Additionally,
Cost Approach and Income Approach are given less weightage since the drone industry is in the nascent
stage and thus the Income and Cost approach are not representative of true the value of the company.

B. Price determined under Sub-Regulation (1) of Regulation 164 of the SEBI (ICDR) Regulations 2018

a. The Equity Shares of the Company have been listed on Emerge Platform of National Stock
Exchange since 21.07.2023 and hence listed on the Recognized Stock Exchange for more than
90 days.

b. The Company has proposed the Shareholding Meeting date on 15th May 2024, accordingly
relevant date for the purpose of Regulation is 15th April 2024.

c. The Articles of Association (AOA) of the Company has provided to consider the valuation
of equity shares as per the valuation report of the registered valuer.

d. 90 trading days Volume Weighted Average price of the Equity share of Company as on National
Stock Exchange preceding the relevant date is arrived at Rs 164.05 (Refer Annexure A)

e. 10trading days Volume Weighted Average price of the Equity share of Company as on National
Stock Exchange preceding the relevant date is arrived at Rs 177.17 (Refer Annexure B)

Higher of the c., d. and e. is the minimum price to be considered as per Regulation 164(1) of
SEBI (ICDR) Regulationsi.e. Rs. 177.17 per share.

XIV.  CONCLUSION OF VALUE

In the ultimate analysis, valuation will have to involve the exercise of judicious discretion and judgment taking
into account all the relevant factors.

Considering various relevant factors and circumstances as discussed and outlined in this report, |

conclude as under.
S.No. Particulars Price (Rs.) per
equity share
A Fair Value as per the methodology prescribed in Indian Valuation Standards 124.20
B Floor Price in terms of the Sub-Regulation 1 of Regulation 164 of the SEBI 177.37
(ICDR) Regulations 2018

Accordingly, the Floor Price of the Equity Shares of the Company having face value of Rupees 10.00 each
in terms of regulations of SEBI (ICDR) Regulations 2018 as at Relevant date is Rs. 177.17 (Rupees One
Hundred Seventy-Seven and One- Seven Paisa Only).

L
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LIMITATION/EXCLUSIONS/WARRANTS & CAVEATS

Provision of valuation opinions and consideration of the issues described herein are areas of my regular
practice. The services do not represent accounting, assurance, accounting & tax due diligence, consulting
ortax related services that may otherwise be provided by my affiliates or me.

This Report, its contents and the results herein are specific to (i) the purpose of valuation agreed as per the
terms of my engagement; (ii) the date of this Report and other information provided by the Management on
key events after 15" April 2024 till the date of the Report.

An analysis of this nature is necessarily based on the prevailing stock market, financial, economic and other
conditions in general and industry trends in particular as in effecton, and the information made available to
us as of, the date hereof. Events and transactions occurring after the date hereof may affect this Report and
the assumptions used in preparing it, and | do not assume any obligation to update, revise or reaffirm this
Report.

The ultimate analysis will have to be tempered by the exercise of judicious discretion by the Valuer and
judgment considering all the relevant factors. There will always be several factors, e.g., management
capability, present and prospective competition, yield on comparable securities, market sentiment, etc.
which are not evident from the face of the balance sheet, but which will strongly influence the worth of a
share/business. This is conceptual so recognized in judicial decisions.

Valuation is not a precise science and the conclusions arrived at in many cases will, of necessity, be
subjective and dependent on the exercise of individual judgment. There is, therefore, no single undisputed
value. While | have provided my recommendation of the Valuation based on the information available to me
and within the scope of my engagement, others may have a different opinion. The final responsibility for
value at which the Proposed Transaction shall take place will be with the users of the report, who should
consider other factors such as their own assessment of the proposed Transaction and input of other
advisors.

Valuation is based on estimates of future financial performance or opinions that represent reasonable
expectations at a particular point in time, but such information, estimates or opinions are not offered as
predictions or as assurances that a particular level of income or profit will be achieved, that events will
occur, or that a particular price will be offered or accepted. Actual results achieved during the period
covered by the prospective financial analysis will vary from these estimates, and the variations may be
material. Consequently, this information cannot be relied upon to the same extent as that derived from
audited accounts for completed accounting periods. | express no opinion as to how closely the actual
results will correspond to the results projected.

During the valuation, | was provided with both written and verbal information, including market, financial
and operating data. In accordance with the terms of my engagement, | have assumed and relied upon,
without independent verification, (i) the accuracy of the information that was publicly available and was
considered as part of my analysis for this Report and (ii) the accuracy of information made available to me
by Company itself. In accordance with my work order and in accordance with the customary approach

adopted in valuation exercises, | have not audited, reviewed or otherwise investigated the financial
information provided to me.

I have not independently investigated or otherwise verified the data provided by the Company. Accordingly,
| do not express an opinion or offer any form of assurance regarding the truth andf‘airnes’s’.‘p_f the financial
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position as indicated in the financial statements. Also, with respect to explanations and information sought
from the Company, | have been given to understand by the management that they have not omitted any
relevant and material factors about the Specified Projects. My conclusions are based on the assumptions
and information given by/on behalf of the Company and reliance on public information.

9) The Management of the Company has indicated to me that they have understood that any omissions,
inaccuracies, or misstatements may materially affect my valuation analysis/results. Accordingly, | assume
no responsibility for any errors in the information furnished by the Company and theirimpact on the Report.
Nothing has come to my attention to indicate that the information provided was materially incorrect or would
not afford reasonable grounds upon which to base the Report.

10) The Report assumes that the Company complies fully with relevant laws and regulations applicable in allits
areas of operations unless otherwise stated, and that the Company will be managed in a competent and
responsible manner. Further, except as specifically stated to the contrary, this Valuation Report has given
no consideration to matters of a legal nature, including issues of legal title and compliance with local laws,
and litigation and other contingent liabilities that are not recorded in the audited/unaudited carved out
balance sheet of the Company.

11) My conclusion of value assumes that the assets and liabilities of the Company reflected iniits latest balance
sheet remain intact as of the Report date. My scope of work did not include checking the adequacy of the
carved out financial statements of the Company and the Specified Projects and this is the responsibility of
the Management and | have assumed these to be correct.

12) | am not an advisor with respect to accounting, legal, tax and regulatory matters for the proposed
transaction. This Report does not look into the business / commercial reasons behind the proposed
transaction nor the likely benefits arising out of the same. Similarly, it does not address the relative merits
of the proposed transaction as compared with any other alternative business transaction, or other
alternatives, or whether or not such alternatives could be achieved or are available. No investigation of the
Company’s claims to title of assets has been made for the purpose of this Report and the Company’s claim
to such rights has been assumed to be valid. No consideration has been given to liens or encumbrances
against the assets, beyond the loans disclosed in the accounts. Therefore, no responsibility is assumed for
matters of a legal nature.

13) The fee for the engagement is not contingent upon the results report.

14) | owe responsibility to only to the Company in pursuance of an agreement who appointed me under the
terms of my work order and nobody else. | will not be liable for any losses, claims, damages or liabilities
arising out of the actions taken, omissions of or advice given by any other advisor or this report to the
Company or the appointee bank. In no event shall | or my team members be liable for any loss, damages,
cost or expenses arising in any way from fraudulent acts, misrepresentations or willful default on the part of
the Company, its directors, employees or agents. Unless specifically agreed, in no circumstances shall the
liability of the Valuer, its partners, its directors or employees, relating to the services provided in connection
with the engagement set out in this Report exceed the amount paid to the Valuer in respect of the fees
charged by it for these services.

15) I do not accept any liability to any third party in relation to the issue of this Report. It is understood that this
analysis does not represent a fairness opinion on the Valuation. This Report is not a substitute for the third

party's own due diligence / appraisal / enquiries / independent advice that the third party should undertake
for his purpose. e > '
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16) This Valuation Report is subject to the laws of India.

17) Neither the Valuation Report nor its contents may be referred to or quoted in any registration statement,

prospectus, offering memorandum, annual report, loan agreement or other agreement or document given
tothird parties, other than in connection with the proposed Scheme, without my prior written consent except
for disclosures to be made to relevant regulatory authorities including Registrar of Companies and National
Company Law Tribunal and other judicial, regulatory or government authorities, in connection with the
Transaction. In addition, this Report does not in any manner address the prices at which equity shares of the
Company.

18) This confidential report is prepared by Rakesh Tayal solely for the purpose set out in the report. It should not

be copied, disclosed, circulated, quoted or referred to, either in whole or in part, in correspondence or in
discussion with any other person except to whom it is issued, and the purpose mentioned herein. For the
purpose of clarity, the Company may share this report with its auditors, advisors and investment bankers in
the normal course of its business. | will not accept any responsibility to any other party to whom this report
may be shown or who may acquire a copy of the report, without my written permission in each instance. The
materialis true only as of the date of this letter. [ assuming no responsibility to update or revise the opinion
based upon events or circumstances that occur later on.

19) I'have prepared this report based on the information provided, explanation given, and representation made

by management of Company. | have neither checked nor independently verified such information and
representations. | have also not factored any tax implications or any financial or tax planning which the
Company take in future. | have solely relied on explanations, information paper, reports, documents &
statements provided by the management of the Company only and accepted all that information provided
to me as consistent and accurate on as “as is” basis and taken in good faith and in the belief that such
information is neither false nor misleading.

20) | have prepared this report with assumption that financial statement of the Company captures all the

contingent liabilities and there are no other contingent liabilities of the Company.

21) This report issued on the understanding the management of the Company has drawn my attention to all

matter of which they are aware concerning the financial position of the business of the Company, which may
have animpact on my report up to the date of issue. My views are necessarily based on the economic market
and other conditions currently in effect. | have no responsibility to update this report for this event and
circumstances occurring after the date of this report. | do not hold myself responsible or liable, for any
losses, damages, costs, expenses or outgoing whatsoever and howsoever caused incurred, sustained and
arising out of error due to false, misleading or incomplete information or documentation being provided to
me or due to any acts, or omissions of any other person.

22) Provision of valuation recommendation and considerations of the issues described herein are areas of my

regular corporate advisory practice.

23) The scope of my work has been limited in terms of the purpose of valuation mentioned in this report. There

may be matters, other than those noted in this report, which might be relevant in the context of any other
purpose and which a wider scope might uncover. It may be noted that valuation, is not an exact science and
ultimately depends upon what the business is worth to a serious investor or buyer who may be prepared to
pay a substantial goodwill. The valuation exercise is carried out using generally accepted valuation
methodology, principles, and the relative emphasis factors. The result of this exercise could vary
significantly depending upon the basis used, the specific circumstances and professionatjudgment of the
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Valuer. In respect of going concern, certain valuation techniques have evolved over time and are commonly

in use, which I have applied in.

24) I'nave no presentor planned future interest in the Company and the fee for this report is not contingentupon
the value reported herein. My valuation Analysis should not be construed as investment advice, specifically
I do not express any opinion on the suitability or otherwise of entering into any transaction with Private
Limited. Neither further, me nor the members of the team working on the independent valuation have
directly or indirectly, through the client or otherwise shared any advisory perspective or have been
influenced or undertaken advocating a management position in determining the value.

25) I'have prepared this report as per Indian law, regulation, or accounting principle in India on the data provided

to me.

26) | do not accept any liability to any third party in relation to the issue this valuation report. Neither the valuation
report nor its contents may be referred to or quoted in any registration statement, prospectus, offering
memorandum, annual report, loan agreement or other agreement or document given to third parties without my

prior written consent. | retain the right to deny permission for the same.

Sincerely Yours,

Q L
Q\c /

Rakesh Tayal e
IBBI Registered Valuer-SF
Regn. Number: IBBI/RV/06/2022/14770

UDIN: & 40997700 BKHH Y¢ 1 0&%

Place: Delhi
Date: 24" May 2024

© 2023 Rakesh Tayal (Registered Valuer-SFA) All Right Reserved

20




Privileged and Confidential
Drone Destination Limited

ANNEXURE-A
# Date (::l:.;ne Value (Rs.) # Date ("" :l:;ne Value (Rs.) # Date (‘r" ?:su.;ne Value (Rs.)
B/f 44,10,000 70,92,55,650( B/f 71,64,000 1,18,60,86,200
1 12-Apr-24 1,93,000 3,85,11,500|31 27-Feb-24 19,000 35,32,550 |61 15-Jan-24 54,000 88,40,300
2 10-Apr-24 5,17,000 10,26,06,400 (32 26-Feb-24 64,000 1,20,53,300 (62 12-Jan-24 74,000 1,20,97,150
3 09-Apr-24 4,24,000 7,86,04,850|33 23-Feb-24 78,000 1,45,54,900 |63 11-Jan-24 75,000 1,22,44,450
4 08-Apr-24 1,80,000 3,09,18,000 |34 22-Feb-24 42,000 76,30,300 |64 10-Jan-24 82,000 1,31,10,750
5 05-Apr-24 55,000 89,21,750 |35 21-Feb-24 52,000 94,24,650 |65 09-Jan-24 1,11,000 1,75,96,950
6 04-Apr-24 1,37,000 2,22,71,600 (36 20-Feb-24 61,000 1,13,80,450 |66 08-Jan-24 90,000 1,45,54,750
7 03-Apr-24 3,67,000 6,42,11,250|37 19-Feb-24 1,48,000 2,72,42,100 |67 05-Jan-24  1,48,000 2,45,04,100
8 02-Apr-24 3,24,000 4,95,54,700 (38 16-Feb-24 25,000 44,11,950 |68 04-Jan-24 4,98,000 8,21,83,600
9 01-Apr-24 51,000 69,30,550 |39 15-Feb-24 73,000 1,30,07,200 |69 03-Jan-24 39,000 57,11,350
10 28-Mar-24 91,000 1,18,70,400 |40 14-Feb-24 42,000 71,30,900 |70 02-Jan-24 35,000 51,78,700
11 27-Mar-24 2,19,000 2,88,04,050 |41 13-Feb-24 29,000 48,62,650|71 01-Jan-24 48,000 71,79,550
12 26-Mar-24 1,02,000 1,40,16,850 |42 12-Feb-24 41,000 71,60,950 |72 29-Dec-23 65,000 96,19,450
13 22-Mar-24 45,000 62,15,150 |43 09-Feb-24 1,06,000 1,84,85,250 |73 28-Dec-23  1,00,000 1,44,32,800
14 21-Mar-24 62,000 85,45,750 |44 08-Feb-24 1,70,000 3,10,41,100 |74 27-Dec-23 53,000 77,58,650
15 20-Mar-24 36,000 48,41,700 |45 07-Feb-24 6,61,000  11,78,56,200 |75 26-Dec-23 44,000 64,90,850
16 19-Mar-24 32,000 42,41,750 |46 06-Feb-24 48,000 76,35,900|76 22-Dec-23 78,000 1,16,80,400
17 18-Mar-24 59,000 80,13,900 |47 05-Feb-24 49,000 78,47,900 |77 21-Dec-23 1,08,000 1,61,17,350
18 15-Mar-24 65,000 87,43,950 |48 02-Feb-24 65,000 1,05,63,450 |78 20-Dec-23 1,259,000 1,97,75,750
19 14-Mar-24 2,33,000 3,09,66,300 |49 01-Feb-24 59,000 95,08,750 |79 19-Dec-23 1,02,000 1,61,64,950
20 13-Mar-24 2,78,000 3,50,48,500|50 31-Jan-24 70,000 1,13,12,550 |80 18-Dec-23 79,000 1,27,44,950
21 12-Mar-24 1,98,000 2,62,07,850|51 30-Jan-24 48,000 78,79,850 |81 15-Dec-23 82,000 1,35,84,050
22 11-Mar-24 2,12,000 3,13,52,400|52 29-Jan-24 89,000 1,46,96,900 |82 14-Dec-23 63,000 1,04,58,150
23 07-Mar-24 46,000 73,983,250 |53 25-Jan-24 30,000 48,90,100 |83 13-Dec-23 50,000 83,05,400
24 06-Mar-24 56,000 86,18,150 |54 24-Jan-24 35,000 57,66,400 |84 12-Dec-23 34,000 57,32,550
25 05-Mar-24 66,000 1,05,39,850 (55 23-Jan-24 1,46,000 2,47,54,650 (85 11-Dec-23  1,07,000 1,81,02,500
26 04-Mar-24 77,000 1,24,74,450{56 20-Jan-24 87,000 1,46,45,450 (86 08-Dec-23 1,33,000 2,18,43,250
27 02-Mar-24 57,000 95,35,300 |57 19-Jan-24 2,34,000 3,88,43,650 (87 07-Dec-23  1,20,000 1,95,56,150
28 01-Mar-24 87,000 1,48,13,100(58 18-Jan-24 54,000 82,72,800 |88 06-Dec-23 30,000 49,27,450
29 29-Feb-24 98,000 1,67,71,350|59 17-Jan-24 56,000 87,91,200 |89 05-Dec-23 72,000 1,20,50,350
30 28-Feb-24 43,000 77,11,050 |60 16-Jan-24 73,000 1,16,46,550 |90 04-Dec-23 63,000 1,04,05,000
C/f 44,10,000 70,92,55,650 71,64,000 1,18,60,86,200| Total 99,30,000 1,62,90,37,850
Total Turnover Rs. 1,62,90,37,850
No. of Shares Traded 99,30,000
Volume Weighted Average Price for 90 Trading Days 164.05
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ANNEXURE-B
Calculation of Volume Weighted Average Price for 10 Trading Days preceding to relevant date
# Date ¥olme Value (Rs.) # Date Yome Value (Rs.)
(nos.) (nos.)
B/f 13,69,000 25,95,62,500
1  12-Apr-24 1,93,000 3,85,11,500| 6  04-Apr-24 1,37,000 2,22,71,600
2  10-Apr-24 517,000  10,26,06,400( 7  03-Apr-24 3,67,000 6,42,11,250
3 09-Apr-24 4,24,000 7,86,04,850| 8  02-Apr-24 3,24,000 4,95,54,700
4  08-Apr-24 1,80,000 3,09,18,000f 9 01-Apr-24 51,000 69,30,550
5 05-Apr-24 55,000 89,21,750| 10 28-Mar-24 91,000 1,18,70,400
C/f 13,69,000 25,95,62,500 Total 23,39,000 41,44,01,000
Total Turnover Rs. 41,44,01,000
No. of Shares Traded 23,39,000
Volume Weighted Average Price for 10 Trading Days 7717

***Space has been left blank intentionally***
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ANNEXURE-C

Valuation Based on Audited Financials Statements as on 31st March 2024

Net Asset Value Method (Cost Approach)
Relevant Extract of Financial Statements of DRONE as on 31st March 2024

Amount (in
S.No. |Particulars Rs. Lakhs)
A |ASSETS
1 |NON-CURRENT ASSETS
a) |Property, Plant and Equipment and Intangible Assets
(i) Property, Plant and Equipment 1,447.49
(ii) Intangible Assets 11.02
(iif) Capital work in progress 50.00
(iv) Intangible assets under development 26.40
b) |Deferredtax assets (net) 31.84
c) |Othernon-current assets 99.54

Total Non Current Assets (1) 1,666.30

2 |CURRENTASSETS

a) |Inventories 254.69
b) |Trade Receivables 1,900.22
c) |Cashand cash equivalents 2,142.00
d) |Short-term loans and advances 1,389.20
e) |Othercurrent assets 250.53

Total Current Assets (2) 5,936.63

Total Assets (1+2) 7,602.92
B |EQUITY AND LIABILITIES
1 |SHAREHOLDER'S FUNDS
a) |[Share Capital 2,430.00
b) |Reserves and surplus 3,733.33

Total Shareholders' Funds (1) 6,163.33

2 |NON CURRENT LIABILITIES

a) |Longterm borrowings 244.55
b) |Longterm provisions 10.37
Total Non Current Liabilities (2) 254.92
2 |CURRENT LIABILITIES
a) |Short term borrowings 152.91
b) |Trade payables
(i) Total Outstanding dues of Micro & Small Enterprises 436.72
(ii) Total Outstanding dues of creditors other than Micro and Small Enterprises 84.54
c) |Othercurrent liabilities 236.08
d) |Short Term Provisions 274.43

Total Current Liabilities (3) 1,184.67

Total Equity & Liabilities (1+2+3) 7,602.92
Calculation of Net Asset Value under Cost Approach

Total Assets 7,602.92

Less: Deferred Tax Assets 31.84

Less: Non Current Liabilities 254.92

Less: Current Liabilities including short term borrowings 1,184.67

| |Total Net Worth (Net Asset of the Company) 6,131.48

Il |Number of Equity Shares o 2,42,99,998

Il |Net Asset Value (I/11) per Share v [ W’ 25.23
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ANNEXURE-D

Amount in Rs. Lakhs, unless otherwise stated

Income Approach - Profit Earning Capacity Value (PECV) Method

Net profit after tax for the financial year ended: Weights*” PAT Amount
31st March 2024 3.00 708.21 2,124.63
31st March 2023 2.00 256.24 512.48
31st March 2022 1.00 18.96 18.96
Weighted average profit after tax (Rs. Lakhs) 442.68
No. of Equity Shares 2,42,99,998
Average Earning per Share (Rs.) 1.82
Capitalisation rate of Industry** 16.18%
Value per equity share based on PECV method (Rs.) 11.26
** Source: Capitalization Rate is assumed as Cost of Equity for companies mentioned in as per

Annexure E. This is usually the rate expected by investors on Equity.

“* Weights are assigned in ascending order of financial years with lowest PAT being 1 and highest PAT
being 3.

***Space has been left blank intentionally*_* =
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ANNEXURE-E

DRONE DESTINATION LIMITED
Calculation of Cost of Capital (Cost of Equity)/Capitalisation Rate of Industry

Particulars Values

Cost of Equity

Risk Free Rate (Government Bonds)** 7.18%
Unleveraged Beta of Drone Destination (Refer Note No. 3) 1.01
Equity Risk Premium (Refer Note No. 1) 2.96%
Industry Specific Risk (Refer Note No. 4) 6.00%
Cost of Equity (Using CAPM)*/Capitalisation rate of Industry 16.18%

* Capital Asset Pricing Model
**The Risk Free Rate has been taken equal to yield on Govt. Bonds as on date of valuation. (Refer Note No. 1)

Note No. 1: Calculation of Equity Risk Premium

Particulars Values Comments Source
https://coun m
Risk Free Return as on the date of valuation 7.18%|Yield on Risk Free 10 Years GOI *m/ & /%MCLJ
.com/bonds/india
Market Return (Return on Equity) 10.14%|Refer Note 2 below.
Equity Risk Premium* 2.96%

~The equity risk premium includes the market risk premium and industry risk premium.

Note No. 2: Calculation of Return on Equity (RoE) based on the average value of Similar Listed Companies

Market Return RoE
Ideaforge Technology Ltd. 9.85%
Droneacharya Aerial Innovations Ltd. 5.18%
Zen Technologies Ltd. 15.40%
Average Return on Equity 10.14%

Note No. 3: Calculation of Unleveraged Beta Value of Drone Destination Limited

Particulars Beta

Leveraged Beta 1.06
Debt Equity Ratio 0.06
Unlevered Beta 1.01

Note No. 4 : Industry Specific Risk

Real-state availability 1.00%

Low penetration of Drone Demand 1.00%

Consistent supply of Drone 1.00%

Cyber Attack 1.00%

Regulatory Requirement 1.00%

Talent pool 1.00%
Total 6.00% >

--END OF THE REPORT---
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